Panama’s Growth, Economic Outlook
And Value Proposition as a Business Destination
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Panama’s demographics )

GDP per capita: $14,520
= Currency: US Dollar since 1904

= [nflation: 0.2% (2016)
= Languages: Spanish (Official & English
(Commercial)
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Through FDI,
Panama becomes
the most important

services platform in
LatAm

FDI re-investments 0
A key stability and growth driver 0

Accumulated FDI Growth 850/
Upward tendency since 2010 o
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Panama is a services-based economy
Well-diversified, no sector above 20% of total economy
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FDI and
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Panama’s comparative advantages &< Y
for international trade
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FORUM is among the most competitive in the world

_vfor the development of its
arket

92 banks (local and
international)

orldwide for the soundness

f its banks
"

120 billion in assets
(Jan 2017)

i

worldwide for the availability of financial

services 3.1% growth in

assets (Jan 2017 vs. Jan.

6th worldwide for financial services 2016)
meeting business needs

5th



Panama’s world-class infrastructure €= = _ “
Is among the best in the world*

#1

Panama has the best overall
mfrastructure in Central Amerlca

*Source Caribbean & Cent merican Countries of the F 2013/14 (fDi Intelligence)
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Panama leads the region in logistics performance

®)
#1 @ In Latin America according to the World Bank’s LPI1 2016

S worldwide in logistics performance ranking, beating neighboring
40 % countries in nearly all indicators

THE WORLD BANK

DA | wDeLD DAMK G

liness

4
o
=

£
w
©
o

=
[
g=
2
i

Logistics competence
racking & Factoring

Time

@® rPanamia @ Colombia @ Costa Rica @ Brasil
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Panama, The Great Connecton = ... 9Qgestinations
-Gateway to the Americas e * best connected LatAm airport
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Panama SanJuan  Mexico City Sé&o Paulo Cancun
(PTY) (SIU) (MEX) (GRU) (CUN)
| T e v I op 2most active ports
N A2 = on 2 oceans

1. Balboa: 3,468,283 TEU

R o 2. Cristébal: 3,286,736 TEU L

Nexus for

e 7cont|nefrhal .
(Y submarine fiber optic
cables
= 100% regional Internet traffic
97% international voice traffic
90% transmission of electronic data
Virtually unlimited bandwidth




Panama
reaching all American markets

Concen es N ana

o V , : 5 / aritime trade

in hours by air S et 7mi||ion TEUs
and 1-7 days by sea - 10 e transshipment 2016
Piigeepcccoe ; e Airm 2 hours o
chier st 50 /Oof total LAC
s transshipment flows
o
. = 65 /OOf total LAC
transshipment flows
from the Pacific
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40 /Oof total LAC

transshipment flows
from the Atlantic




Ample network

of trade agreements
ZOagreements

reaching 60 countries

1.3 billion

consumer market
ame. dCCESS
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- +$29,000

per capita
}purchasing power
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A multimodal platform connecting two oceans
iIn an 80 km stretch

COLON
CONIAINER TERMINAL MANZANILLO INTL TERMINAL
ARD BRIDGE OVER AND LOGISTIC PARK

THE PANAMA € ANAL

AGUA CLARA LOCKS
EXPANDLD CANAL
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TOCUMEN
INTERNATIONAL AIRPORT

PORT OF BALBOA
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- IO INTERNATIONAL TERMINAL 80 km ocean to ocean

THE PANAMA CANAL







INSTITUTO TECNICO SUPERIOR DEL ESTE (ITSE)
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Bilingual Aerospace
Services Tech

it — »

Lab Materials Air Conditioning Automotive Mechanics

Logistics Hospitality

Technician & Refrigeration Tech Light & Heavy Equipment
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Automatization & Industrial Electronics Web & Systems
Maintenance Servers & Networks Administration

¥ LOCATION:

Tocumen

New Education

Opportunities: ke
PP STUDENTS
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Short and alternative careers to
enter the labor market

Duration ¥ Education Methodology

['_‘(":) YEARS & practice
& theory

Ethical values, creativity &
productive competences

ITSE is organized in:
SCHOOLS DEPARTMENTS

ﬂ; Engineering »  Construction
d, & Tech ¥ Industry
*  Aerospace

Organization

Cl Business Logistics
Languages

i Hospitality & Hospitality
Tourism Tourism

PANAMA

Trained Students:

8,000
(After School Program)

.Kids Taught: 1,400

(Kids Program: Kinder
to 3rd Grade)

@
Trained Teachers: 1,400

(600 locally & 800
Internationally)

16,200 teachers
trained

289,000 students
trained



Competitive Incentives &
Special Regimes
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PANAMA PACIFICO

Special Economic Area

PANAMA III

Multinational Headquarters

Special Economic Regimes cé%%%&“‘k\

fosteri ng development FREE ZONE
driving innovation \"

Ciudad
del Saber
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Investment Stability Law

Strengthening Panama’s stable, predictable and secure business environment

@ Promotes and protects investments in Panama in strategic growth sectors

E:@ Establishes a predictable and stable legal framework for
investment for 10 years




PANANA
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Multinational Headauare
e oo
Sesssssss ssssane
% S esssssscessnssns
1y e R
IIBRINKS wmm\nxﬂxm .....::::.::.::::::::::::::. CEE R R S8 § SN NN NNNNNEBNNERERERRRRRRERES
.................................... D R . Sssensns
............................. eese oo D
e D I I R see  eeess sscses RNy
PEPSICO //mm( BEEE et RRsNNsResteNREs 2 ssssesseenens R R R R TR R R R I N N B
oooooooooooooooooooooooooooooooo see Cesssssnnsnne . seeee L R R N A ) o
G0s0000nnore 000000000000 00000 . P88 S0t . . LR *e  Seeee (R R R R R R R R R R RN s
"""""""""""""""""""""""""""" eeee R sressssrnnee o
HALLIBURTON Ons """"""""""""""" see seoes e o AR R R RN R R R R RN R RN LR RN ssssene d ssesssssssscnnes LR
80080000000 byl oty e s oo L R R R I
A REXS[ L RORNGELTVELRERERE. R EENERRS s . oooocoE eeevsesne SesssssEREBEIRIIREIREETS SsPresssesssssnnsnenan .
m..” H A S W S0 0 S W 001 0 S 0/ 10 S o, . 91 0 0 N 9ee LUIMOPE g s 00 esvsssssssssssnsse ssssnnese ooT ooooo ssssese cevnene . .
UNIoN *000sssscsncnnsnne S0 ssssncres 0000000000000 sns ssamn - asssansessssanssaslasnnsasananssansansaa
Rkt A R R R R TR RN R R R S N R

................................ 2090000000000

LA R J " S0

m an .............................. o000e
T —— esssssNOrthAmericassesssecsee o vecee .« oo
DeLl

BG—— o Sipai weam s 2 Over 130 MINCs have

oooooooooooooooooooooooo

wime oy HHLRHLS L .
mew g s jnvested since 2007

ORME  rins 33 a3t essssassssisiaiieiises  Global & regional HQs. Shared services delivery

Ssaenie seesessessecseessess  centers. Over 6000 jobs created. More than
Sasn zttzesss © eessiziis S800 million invested. And growing...

\
’, oooooooooooo IR R

...... (AR R R R R R L R E LR

............... LA R LR RN}

S6E

A I P E R N ) LR R R R N )

FEMSA  ssessesiaiceiiit.. e Bt |
....................

LA L

00000000000000

(AR R R R R R R R R RN L

PPN NSININIPIREIIIYIDS ..

(LA R AR R R R R R R R BN LR R R J

(AR R R A R RN R R RN LA R J

LA R R R R R LR RN LR R J

sevescscnne e EVERGREEN qmo

&
¥ oammmto
EN
o

ooooooooooooooooooooo

LA A AR R R R R RS LA

tev00vcce @‘ e

(A AR R E R R R
LA AR R AN J

ooooooooooooooooooooooooo

ooooooooooooooooooooooooooooo e

LA R R R R R E R ENERERERENENSE) sevsancaes :::::. SONY
sessavenensevigeeess ssveceess Temir TEGH $reoe.

...........................

HE ® i ' & NS
e .: MAERSK =
LR B g

4> BAC| CREDOMATIC BancoSalra s sses

Bamcolombis® (b arGos “i:,, ok a1 -
ERICSSON : e



R

MINISTERIO
, D& COVERCID

COMIFIN CZLA STARUCA 3T t-i WYL
E INDUSTRIAS - PANAMA - ANANA

PANAMA PACIFICO

Special Economic Area

A
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Fisqal, Igbor,
Public private partnership migration
customs, a_nd
Master-planned city Headquarters legal incentives
Logistics
it Maritime/Aviation Services
ooloo Adv. Manufacturing
00|00
ofg Onsite Cat. 7
290 companies International
Fortune 500 airport
Forbes Global
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0% tax on earnings from re-
exports
0% import and export tariffs
and fees
0% turnover tax

One of the world’s

main redistribution
centers

3000 companies
30k employees

hub for
Central America,
Caribbean and
Andean Pact

(&5

2nd Jargest FTZ
in the world
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0% Income tax in the
lease and sublease

0% Income tax for foreign FTZs can be
operations established

0% tax and custom duties anywhere in the

exemption for goods and country

services required for

_ Manufacturing, assembly,
operations

processing, logistics, higher
ed., research, tech,
environmental services,

Special labor health and services LéPr%O'mi-?g 200ha
code and I 1:In (?(g:umlen
immigration nternationa

flexibilities



Strategic Government Investment Plan

2015-2019: $20 billion

Metro Line 2 $ 1,857 million
&
C 0 PLAN 4th Bridge over the Canal $1,200 million
METRO ENERGETICO
JERTO LIBRE Sl National Road Network $923 million
Water & Sanitation Projects (various) $2,116 million
Social Housing $1,260 million
Colon Urban Renewal $746 million
4,000 Tocumen Airport (New - South Terminal) $800 million
0 Perico Cruise Port $200 million
2,000
1560 Chan Il Hydro Plant $1,049 million
= Toz: 3 ¥ To3z 20O Transmission Lines (various) $685 million
8 2 £ 8 3 § & £3 3 T 8 Public Education Projects $765 million
3 % o s ® “§ 7 ¢ ¢
2 w g = 5 s & g Mi Escuela Primero $817 million
S 5 5 8 £ S ¢
- S > ® ITSE $178 million
s 3 ® o g
= o o3 Panama Bilingiie $125 million
Hospitals & Health Infrastructure $2,035 milfidn




Metro Line 3

Connects Panama City to Panama
West. USS 2.3 Billion investment

Includes 4t Bridge over

Panama Canal
An investment of USS 1.2 billion

Expansion and
Improvements on existing

Line 1
USS 300 Million investment

Line 2 Connection to

Tocumen Intl Airport
USS 170 Million Investment
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“THE NEXT INVESTMENT DESTINATION IN THE CARIBBEAN"”

Colon Puerto Libre will transform the city of Colon, on the Caribbean coast of Panama, into a world class shopping destination
Colon is the perfect homeport location for cruiseships and together with the new Panama Canal, the Caribbean culture and
cuisine, and direct flights to more than 90 cities in the Americas and Europe, the special regime of Colon Puerto Libre will create

a colorful and culture rich shopping experience. The time to invest in Colon is now!
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. Private InVeéfﬁient IS
Already Happening
'In Colon Puerto Li
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GOBIERNO DE LA REPUBLICA DE

Panama. =
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connectlon
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